State of South Dakota
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743E0760
HOUSE JOINT REsoLUTION No. 1004

Introduced by: Representative Lange

A JOINT RESOLUTION, Proposing and submitting to the electors at the next general election
anamendment to Articlel 11, section 25, and an amendment to Article XI of the Congtitution

of the State of South Dakota relating to the repeal of video lottery and the imposition of a

corporate income tax to replace video lottery revenues.

BE IT RESOLVED BY THE HOUSE OF REPRESENTATIVES OF THE STATE OF
SOUTH DAKOTA, THE SENATE CONCURRING THEREIN:

Section 1. That at the next general election held in the state, the following amendments to
Articlelll, section 25 and to Article X1 of the Congtitution of the State of South Dakota, as set
forth in sections 2 and 3 of this Joint Resolution, which is hereby agreed to, shall be submitted
to the electors of the state for approval.

Section 2. That Article |11, section 25 of the Constitution, of the State of South Dakota, be
amended to read as follows:

8 25. The Legidature shalt may not authorize any game of chance, lottery, video game of

chance, video lottery, or gift enterprise, under any pretense, or for any purpose whatever

provided,however. However, it shall belawful for the Legidatureto authorize by law, bonafide
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veterans, charitable, educational, religious or fraternal organizations, civic and service clubs,
volunteer fire departments, or such other public spirited organizations as it may recognize, to
conduct games of chance when the entire net proceeds of such games of chance are to be
devoted to educational, charitable, patriotic, religious, or other public spirited uses. However,
it shall belawful for the Legidatureto authorize by law a state | ottery er-vides-gamesof-chance;
or-beth; which are isregulated by the State of South Dakota, either separately by the state or

jointly with one or more states, and which are is owned and operated by the State of South

Dakota, either separately by the state or jointly with one or more stateserpersonsprovited-any

. The Legidature shall

establish the portion of proceeds due the state from such lottery er-video-gamesof-chanee,or

beth; and the purposes for which those proceeds are to be used. SBEEH42-FA—andts

ratifrec-anc-approved: Further, it shall be lawful for the Legidatureto authorize by law, limited

card games and dot machines within the city limits of Deadwood, provided that 60% of the
voters of the city of Deadwood approve legidatively authorized card games and dot machines
at an election called for such purpose. Theentire net Municipal proceeds of such card gamesand
dot machines shall be devoted to the Historic Restoration and Preservation of Deadwood.

The repeal of video games of chance and video lottery is effective July 1, 2003.

Section 3. That Article XI of the Congtitution, of the State of South Dakota, be amended by
adding thereto a NEW SECTION to read as follows:

8 15. The Legidature shall impose a corporate income tax. The revenue and interest
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generated by such tax, less the cost of administration, is dedicated to provide property tax
reduction asprovided by the Legidature. Therate of taxationimposed on corporateincome may
not exceed six percent of the federal taxable income.

The Legidature shall implement the provisions of this section by July 1, 2003.



